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Safe Harbor
This presentation is for discussion purposes only. Certain material is based upon third party information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied upon as such.
Certain statements in this presentation constitute “forward-looking statements” relating to Paltalk, Inc. (“PALT,” “Paltalk” or the “Company”) made under the safe harbor provisions of
the Private Securities Litigation Reform Act of 1995 that are based on current expectations, estimates, forecasts and assumptions and are subject to risks and uncertainties. Words such as
“anticipate,” “assume,” “began,” “believe,” “budget,” “continue,” “could,” “estimate,” “expect,” “forecast,” “goal,” “intend,” “may,” “plan,” “potential,” “predict,” “project,” “seek,”
“should,” “target,” “would” and variations of such words and similar expressions are intended to identify such forward-looking statements. All forward-looking statements speak only as
of the date on which they are made. Such forward-looking statements are subject to certain risks, uncertainties and assumptions relating to factors that could cause actual results to
differ materially from those anticipated in such statements, including, without limitation, the following:

•
•
•
•
•
•
•
•
•

the impact of the recent coronavirus outbreak on our results of operations and our business;
our ability to effectively market and generate revenue from our applications;
our ability to generate and maintain active subscribers and to effectively monetize our user base;
the intense competition in the industries in which our business operates and our ability to effectively compete with existing competitors and new market entrants;
legal and regulatory requirements related to holding and distributing cryptocurrencies and accepting cryptocurrencies as a method of payment for our services;
risks related to our holdings of digital tokens, including risks related to the volatility of the trading price of the digital tokens and our ability to convert digital tokens into fiat currency;
our ability to obtain additional capital or financing to execute our business plan, including through offerings of debt or equity;
our ability to develop, establish and maintain strong brands;
the effects of current and future government regulation, including laws and regulations regarding the use of the internet, privacy and protection of user data and blockchain and
cryptocurrency technologies;
• our ability to offset fees associated with the distribution platforms that host our applications;
• our reliance on our executive officers; and
• our ability to release new applications on schedule or at all, as well as our ability to improve upon existing applications.
For a more detailed discussion of these and other factors that may affect our business, see our filings with the Securities and Exchange Commission, including the discussion under “Risk
Factors” set forth in our latest Annual Report on Form 10-K and Quarterly Reports on Form 10-Q. We caution that the foregoing list of factors is not exclusive, and new factors may
emerge, or changes to the foregoing factors may occur, that could impact our business. We do not undertake any obligation to update any forward-looking statement, whether written or
oral, relating to the matters discussed in this report, except to the extent required by applicable securities laws.
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FORMERLY

Paltalk is a Communications Software Innovator
We operate a leading network of consumer applications that we believe create a
unique social media enterprise where users can meet, see, chat, broadcast and message
in real time in a secure environment with others in our network.

Core
Technology
Pioneers in Multimedia
Communication Software

45

Technologists

18

Patents, licensed to
MSFT, Sony, etc.

Social Video Apps
for Consumers
Since 1998

Billions of multimedia
messages sent to nearly
half a billion users
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Market Data (as of 5/22/20)
Ticker (OTCQB)

PALT

Price

$1.40

52 Week Range

$0.76 - 6.00

Market Cap

$10.168M

Avg. Daily Vol (30 day)

<12,250

Shares Outstanding

6.9 MM

2019 Revenues

$15.3MM
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Investment Highlights

Entrepreneurial management
team building on 20 years of
history of pioneering
communications technology
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Established scalable video
platform:
Proprietary live video
technology and global
commercial platform
supports new potential
avenues of growth

Explosive market growth
potential in live video
driven by recent shelter-inplace mandates

Healthy balance sheet and
cash flow from social video
consumer apps to support
growth initiatives
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Seasoned Leadership
Jason Katz

Kara Jenny

Chairman, CEO

CFO

• Founder of the company
• Authority on instant messaging as
well as web-based voice and video
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• Joined Paltalk in 2019
• Former CFO of Walker Innovation Inc.

• Co-founder of MJ Capital, a money
management firm

• Former CFO of Bluefly, Inc.

• J.D. from NYU Law and a B.A. from
the University of Pennsylvania

• B.S. in Accounting from Binghamton
University School of Management

• 8 years public accounting experience
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Social Video Apps
One of the world’s leading live video chat communities with 20 year of history enabling
users to connect and communicate across multiple devices, offering:
A PLATFORM FOR
FREE EXPRESSION

CONNECTION TO
FAMILY/FRIENDS

24/7
ENTERTAINMENT

SHARED
COMMON INTERESTS

Billions of multimedia messages sent to nearly half a billion users
US-focused, worldwide video chat
community targeting users over 35
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Asia-centric video chat community
targeting users from 18-35

US-focused video chat community
targeting users 18-35
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Business Model Revenue Streams
Subscriptions

CONSUMER
APPS
USER MONETIZATION TODAY

• Freemium model with subscriptions that expand
access and unlock status

Advertising Revenue
• Driven by ad networks and direct-to-advertiser
relationships

Virtual Gifts and Micro-transactions
• Virtual gifts enhance status and build relationships
• Micro-transactions permit one-time premium access

Paltalk Ticker: PALT

7

Investments to Drive Social Video Growth
Enhancements to Social Video Apps to Drive Growth

● Investing in live streaming talent and content to build audience
engagement and monetization
● Adding features to facilitate meeting and 1:1 social interaction
● “Props” by YouNow integration, a reward system to incentivize
community-building and user retention
More Proactive User Acquisition
● Ramping up promotional video content on social media platforms (e.g.,
Instagram) to increase following
● More disciplined PPC marketing to drive positive ROI
Live video streaming market was $10.1 billion in 2018 and growing rapidly1
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Source: gamesindustry.biz article 10/31/18
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The Digital Video Opportunity
We believe that cheap bandwidth and better mobile hardware has made video streaming a
killer app in web 3.0, and app developers are incorporating video more than ever before

August 2017
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Monthly Active Users’ Growth

➔ Monthly active users (“MAU”), on an average
basis, for Q1 2020 increased by approximately
44% as compared to the Q4 2019 and increased
by approximately 26% as compared to Q1 2019.
➔ MAU for the month of March 2020 increased by
approximately 57% as compared to the month of
December 2019, achieving its highest MAU month
since November 2017.

Paltalk Ticker: PALT

10

Financial Highlights
• Q1 2020 revenue improved by 5.5% sequentially; however, compared to the same period last year it
showed a decline mainly due to the termination of the Proxima X contract
• Q1 2020 net income improved $7.5MM sequentially
• Q1 2020 break-even cash flow was achieved
Quarter Ended ($000s)

March 31,
2020

December 31,
2019

March 31,
2019

Revenue

$2,721

$2,579

$4,873

Net income (loss)

$(438)

$(7,896)

$647

Adjusted EBITDA

$(121)

$(783)

$500

Cash flow provided by (used in) operations

$17

$(179)

$(2,787)

Net cash flows

$10

$(198)

$(1,286)

1

Adjusted EBITDA is a non-GAAP measure. See the Appendix for the reconciliation of Adjusted EBITDA to net income (loss), the most directly comparable financial measure calculated
in accordance with GAAP.
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Healthy Balance Sheet to Support Growth
$000s

Cash and Cash Equivalents

Digital Tokens
Total Assets

March 31, 2020
$3,437

$120
$11,937

Deferred Revenue

$1,765

Total Liabilities

$4,108

Shareholder’s Equity

$7,829

Total Liabilities and Shareholders Equity

$11,937

Other Considerations:
•

On May 3, 2020, subsequent to quarter end, in order to help ensure adequate liquidity in light of the uncertainties posed by the coronavirus pandemic,
we received a $506,500 loan from the Paycheck Protection Program under the recently enacted CARES Act. The loan has a two-year term and bears 1%
interest per annum. The Company has no other debt.
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THANK YOU!
Paltalk, Inc. | Ticker: PALT

CONTACTS:
IR@peerstream.com
Stephanie Prince, PCG Advisory
sprince@pcgadvisory.com
646-762-4518

Non-GAAP Reconciliation: Adjusted EBITDA
The Company defines Adjusted EBITDA as net income (loss) adjusted to exclude net loss from discontinued operations, interest income, net, other expense, goodwill impairment,
gain on the sale of dating applications, income tax expense (benefit) from continuing operations, income tax expense (benefit) from discontinued operations, depreciation and
amortization expense and stock-based compensation expense. The Company believes these financial metrics are useful to investors and others to understand and evaluate the
Company’s operating results and it allows for a more meaningful comparison between the Company’s performance and that of competitors. Our use of Adjusted EBITDA has
limitations as an analytical tool, and you should not consider this performance measure in isolation from or as a substitute for analysis of our results as reported under GAAP. Some
of these limitations are:
• Adjusted EBITDA does not reflect cash capital expenditures for assets underlying depreciation and amortization expense that may need to be replaced or for new capital
expenditures;
• Adjusted EBITDA does not reflect our working capital requirements;
• Adjusted EBITDA does not reflect the goodwill impairment or the impairment loss on digital tokens;
• Adjusted EBITDA does not consider the potentially dilutive impact of stock-based compensation;
• Adjusted EBITDA does not reflect the gain on the sale of our dating applications or our loss or income tax expense from discontinued operations; and
• Other companies, including companies in our industry, may calculate Adjusted EBITDA differently, which reduces its usefulness as a comparative measure.
Because of these limitations, you should consider these financial metrics along with other financial performance measures, including total revenues, subscription revenue, deferred
revenue, net income (loss), cash and cash equivalents, restricted cash, net cash used in operating activities and our financial results presented in accordance with GAAP.
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